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Joun V. FARWELL, a prominent citizen of Chicago, has 
increased the total amount of insurance which he carries 
on his life from $123,000 to $223,000 during the past week. 
Chicago merchants and financial men include intheir ranks 
many prominent patrons of life insurance. Citizens of 
Chicago are, as a rule, practical men, and appreciate life 
insurance as a practical investment. A local daily paper 
says that so general has the custom of life insurance be- 
come there, especially among well-to-do business men, that 
it is hard to find such a man, if insurable, who is not in- 
sured for some amount. And so the value of life insurance 
iscoming to be more and more widely known and accepted. 





MucH good work has been done of late by fire under- 
writers in forming local boards in Eastern cities, whereby 
the co-operation of companies is secured in these locali- 
ties. No attempt has been made by any of these boards 
to advance rates unjustly, or arbitrarily, or to revolutionize 
underwriting practices, but a better feeling among com- 
panies and agents has been engendered, and the work of 
reform in methods pushed quietly and unostentatiously. 
As a result of this quiet work, much good has been ac- 
complished, and the outlook for fire insurance is better now 
than it has been in several years. Rates have been ad- 
vanced somewhat on certain classes of property, but only 
in instances where they were manifestly too low, and then 
only with the concurrence of a large majority of the compa- 
nies. No hostility on the part of the insuring public has 
been provoked by the action of local boards, but the fact has 
evidently been recognized that the companies were doing a 
wise thing in striving to put their business on a better foot- 
ing. This is a matter that propertyowners are quite as 
much interested in as stockholders in insurance companies, 
for, unless the companies are conducted in a wise and profit- 
able manner, the quality of the indemnity they offer is im- 
paired. While local boards have already done much to 
harmonize conflicting interests among underwriters, there 
remains much yet to be done to correct all the abuses that 
have crept into the business, and the companies should do 
all in their power to strengthen the hands of such boards 
wherever they exist, or where their formation is proposed. 





Agents generally are willing and anxious to form local 
boards, but they can do but little unless they are endorsed 
by their companies. During the past year many local 
boards have been organized throughout the East, and in 
every instance good results have followed. There should 
be such organizations in every city and village in the land, 
for with hearty co-operation comes harmony and profits, 





IT will be remembered that proceedings were com- 
menced in Chicago sometime since against a number of in- 
surance agents for transacting business for companies not 
authorized to do business in the State. These prose- 
cutions attracted marked attention, for the practice of 
dealing in “ underground ” insurance is exceedingly com- 
mon in all large cities. The case of the People against 
Pierce, was carried to the Supreme Court of Illinois, and on 
Saturday last a decision was rendered against the defend- 
ant. We have not yet received the opinion in full, but a 
synopsis of it by telegraph says that the Court affirmed the 
validity of the law holding the agent personally liable in 
penalties for doing business for unauthorized companies. 
Suits are pending against a large number of agents in 
Chicago for the recovery of the penalties prescribed by law, 
in some cases aggregating large sums, and, as the suit just 
decided was a test case, it is probable that the offending 
agents will be anxious to compromise with the State Audi- 
tor on the best terms obtainable. Agents have heretofore 
looked upon the law prohibiting transactions with unau- 
thorized companies as one “better honored in the breach 
than the observance,” claiming that it was impossible to 
obtain in authorized companies all the insurance required 
by some of the largest insurers. It is true that some ex- 
tensive commercial and manufacturing firms find difficulty 
in obtaining all the insurance they want in good companies, 
but the number of such firms will not probably exceed 
fifty in the whole country. The fact that they are sub- 
jected to trouble and annoyance does not excuse agents 
and brokers for violations of the law. Such laws are made 
for the protection of the public and to prevent irresponsi- 
ble, “ wildcat ” companies imposing upon propertyowners. 
In order to comply with State laws, every company must 
furnish to the proper authorities evidence of its solvency, 
and in the absence of such evidence is prohibited from doing 
business. So long as State Legislatures deem it neces- 
sary to attempt to regulate,in any mannerthe buying and 
selling of insurance, and to substitute State laws for in- 
dividual judgment, such a statute as that referred to can- 
not be considered especially offensive. Certainly, it is not 
the province of agents and brokers to set themselves up as 
superior to the law, and by their acts render it nugatory. 
If it is burdensome upon any class of citizens, the sufferers 
are the ones to appeal from it and ask the Legislature to 
repealit. We do not believe very much in insurance leg- 
islation of any kind, being confident that propertyowners 
are competent to look out for themselves in the matter of 
their insurance, but we do believe that it is the duty of 
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every good citizen to obey the laws and not to defy them. 
The fact that agents and brokers have been found willing 
to encourage “underground” insurance has induced a 
large number of companies to seek that class of business, 
thus increasing competition, and adding to the demoraliza- 
tion so much complained of in fire underwriting. But if 
agents are liable to penalties for sending business to un- 
authorized companies, how much ‘more culpable are the 
companies that accept it. They are the tempters who 
lead the agents astray, and in so doing escape the taxation 
and other burdens imposed by law on those companies 
that do business legitimately. It is a sneaking business 
for the companies to engage in, and it is unfortunate that 
those who do it cannot be made to suffer the penalties in- 
stead of the agents. There are brokers and agents in New 
York who derive a large share of their profits from “ un- 
derground ” transactions, and it would be a good thing if 
the law prohibiting such business was strictly enforced. 
At present it is a dead-letter, and is violated every day by 
a good many underwriters, If it is burdensome it would 
not be a difficult matter to have it repealed, but so long as 
it remains a law it isthe duty of the Insurance Department 
to enforce it, 





THE time is close at hand when the Governor will be 
called upon to nominate a successor to Mr. Fairman, as 
Superintendent of Insurance. If he desires to make a wise 
and judicious appointment, one that will satisfy the public 
and secure for the position a man who is thoroughly quali- 
fied to fill it, he will appoint John A. McCall, the present 
Deputy Superintendent. This appointment would be a 
recognition of the public demand for Civil Service Reform, 
as it would be the promotion of the person who is familiar 
with the duties of the office, and who has worked himself 
up in it from an ordinary clerkship to the second place. 
There is a strong pressure being brought to bear upon the 
Governor in favor of various politicians, who have been 
scheming for the place ever since the last election, but as 
yet he has not given any assurance as to who is to be the 
successful candidate. Mr. McCall has not sought to influ- 
ence the Governor by bringing political endorsements to 
his support, but has been content to rest his claims, as he 
can well afford to do, upon his merits. Under the admin- 
trations of John F. Smyth, the notorious, and Charles G. 
Fairman, the inefficient, both of whom were simply politi- 
cal figureheads, Mr. McCall has furnished the brains and 
done the workin all insurance matters, and among under- 
writers has been regarded as the actual head of the de- 
partment. His ability is acknowledged and his integrity 
has not been impeached. Having so long done the duty 
of Superintendent it is but fair that he should have the 
honors and emoluments attaching to the office, as well as 
the public recognition of the fact that he is the responsible 
head of the department. So long as legislators deem it 
necessary to have the business of buying and selling insur- 
ance officially watched over, it is but right and just that 





———— 


the person exercising such supervision should have an jp, 
telligent knowledge of the technicalities of the varioys 
phases of insurance which is one made up largely of tech. 
nicalities. Mr. McCall is the only person mentioned jp 
connection with the appointment who has such knowledge, 
He is also aman who has, in the past, demonstrated that 
in the discharge of his duties he knows neither friend nor 
foe, and is not influenced by fear or favoritism. Governor 
Cleveland is not under such heavy obligations to any party 
that he is compelled to reward incompetency to satisfy 
party demands, but can afford to ignore the politicians, and, 
by the appointment of Mr. McCall, give a practical illus. 
tration of the workings of Civi] Service Reform. 











CO-OPERATIVE LIFE INSURANCE. 


- our Albany letter will be found the full text of the bill 

that has just passed both houses of the Legislature for 
the regulation of the co-operative life insurance business, 
This measure is now in the hands of the Governor, and 
will probably receive his signature, and become a law at an 
early day. Assessment life insurance has of late years 
obtained a strong hold upon the people, and, however 
faulty it may be in principle, or, however disappointing it 
may be in its results, the fact of its existence must be rec- 
ognized, and, if life insurance in its best forms is to be regu- 
lated by law, it is highly essential that the co-operative form 
of it should be subjected to the strict surveillance of the 
State officials. The bill just passed by the Legislature 
assumes to do this, and, if it is rigidly enforced in the future, 
it will scarcely be possible for unprincipled adventurers to 
impose upon the public to any great extent by means of 
fraudulent co-operative companies, that are designed to de- 
ceive, and are managed for the sole profit of their pro- 
moters and managers. Speculative co-operative life insur- 
ance companies are largely the outgrowth of the many 
secret benefit societies that are to be found in all sections 
of the country, most of which have in them some of the 
elements of true benevolence. The benefit societies of 
the Masonic order, the Odd-Fellows, and various other old 
and well established organizations, have unquestionably 
done good work in relieving distress and suffering, caused 
by sickness and death. Most of these are more in the na- 
ture of relief organizations than life insurance societies; 
their original purpose was to provide immediate needed 
relief to the families of such of their members as required it. 
Some of them, however, outgrew the original design, and 
incorporated life insurance features in their plan, stipula- 
ting to make mortuary assessments, and to pay to the bene- 
ficiaries of the deceased members such amounts as were 
realized by these assessments. The plan worked very well 
with some of the organizations, because the same sen- 
timent that bound them to their several orders, in- 
spired them to pay the mortuary assessments. It was 
but carrying out the fraternal purposes of their organiza- 
tions, to help one another in the time of need. But the 
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success of these benefit societies soon tempted adventur- 
ous schemers to form similar societies for speculative pur- 
poses, and, as a consequence, the country has been over- 
run with co-operative companies offering to insure lives 
on the assessment plan. These differ widely from the 
benefit societies in that the spirit of fraternity has given 
place entirely to that of speculation, and the laudable am- 
bition to relieve suffering and distress has been supplanted 
by a desire on the part of the managers, to get all the 
money possible, and pay out only so much as was abso- 
lutely necessary, the difference going to swell their indi- 
vidual bank accounts. Plainly stated, their purpose was 
deception and fraud, and the culmination, robbery. Hun- 
dreds of these speculative societies have been formed in 
different parts of the country, flourished for a brief period 
and then disappeared, leaving thousands of members to 
mourn the loss of money paid them and whieh had been 
appropriated by their officers. Nothwithstanding the fail- 
ure of so many of these organizations, and the consequent 
losses entailed upon the community, the fact that some 
of the benefit societies, that are the offspring of secret 
benevolent orders, have continued to flourish, and to ad- 
minister the benefits promised honestly and equitably, has 
inspired the public with a degree of confidence in assess- 
ment life insurance that is surprising. Any one who stops 
fora moment to reason upon the subject, must realize that 
this kind of insurance is in no sense a guaranteed provi- 
sion forthose dependent upon him in case of his death. 
There are no funds accumulated with which to pay his so- 
called insurance when his widow and children most need 
it; the only way they can realize a dollar is by means of 
the assessments made upon other members, the payment 
of which is optional and the results problematical. A cer- 
tificate of membership calling for thousands of dollars may 
realize a few hundreds, or it may produce nothing what- 
ever, as has been the case too frequently. Especially is 
this true of the speculative societies where there is no fra- 
ternal bond that binds the members together, and where 
the money passes through the hands of covetous adven- 
turers, whose aim it is to appropriate to their own use 
every dollar that they dare to do. It is because the co- 
operative business has fallen so largely into the hands of 
unprincipled schemers that legislation is necessary to keep 
it within bounds of common honesty. 

The bill just passed by the Legislature was brought 
forth through much tribulation. The public long since 
demanded that assessment societies should give some guar- 
antee of good faith. Thereupon the speculators took 
alarm and protested against any legislation that should 
interfere with their plans, and denounced any interference 
whatever by the Legislature. They claimed that the plan 
to bring them under, official supervision originated with the 
regular life insurance companies, and was designed to kill 
off the benefit societies that were becoming dangerous com- 
petitors in the life insurance field. They summoned the 
benefit societies to join in their opposition to legislative 
interference, and for two years, at least, the benefit socie- 
ties were deceived into becoming the allies of the co-oper- 





ative swindlers, and of preventing certain proposed restric. 
tive legislation. But, finally, the intelligent managers of 
the benefit societies had their eyes opened to the true char- 
acter of their colleagues, and found that as a matter of 
self-preservation, they must cut loose from, and repudiate 
them. The bill which we print, is the result of this deter- 
mination, and was bitterly opposed by the managers of the 
speculative societies. What these latter particularly ob- 
ject to is, making public their transactions, as the bill re- 
quires. According to its provisions, there must be annual 
meetings of the members of all assessment societies, at 
which meetin; the officers must present detailed reports 
of all financial transactions, showing just what becomes of 
the large sums collected annually by assessments. The 
benefit societies held that such reports were due the mem- 
bers, and that every honestly managed society would be 
glad to make these exhibits. But publicity was precisely 
what the speculators did not want, so they brought all their 
influence to bear to prevent the passage of the bill, and the 
Governor is importuned to veto it. There is, therefore, 
virtual war between the two phases of co-operative insur- 
ance, and thus far the speculators have the worst ofit. It 
is scarcely possible that they can secure a veto of the bill, 
and hence the act which we print this week can be regarded 
as governing for the future the co-operative life insurance 
business in this State. 

So long as the public will put its trust in assessment in- 
surance that does not insure, so long there will be societies 
ready to sell this kind of delusive promises, and hence the 
necessity for placing restrictions upon it. Viewed as an 
existing, but probably temporary evil, it is proper that it 
should be recognized by the Legislature, and its worst phases 
eliminated if possible. The surest way to prevent frauds 
being perpetrated is to compel publicity. When annual 
reports are rendered by every assessment society, members 
can see precisely what benefits they are getting for their 
money, and if they are dissatisfied can apply the remedy. 
But so long as the officers of the co-operative societies 
could work in the dark and impose upon the public their 
own rose-colored statements, the success of such concerns, 
as the Hartford Life and Annuity, the Mutual Reserve, 
and N. D. Morgan’s scheme, was possible. But when they 
are compelled to make reports that will stand, not only 
official scrutiny, but analysis by the members, the mana- 
ger’s profits are likely to be seriously curtailed and the 
business not worth prosecuting as a speculation. If by 
this or any other means the adventurers can be driven out, 
and the assessment business relegated to the benefit socie- 
ties, where it originated, the public is not likely to be 
greatly injured by it. Probably very few of the members 
of such societies regard their membership as providing life 
insurance for themselves. Being members of fraternal or- 
ganizations, they join the benefit societies for the good they 
can thus do to their fellow members rather than through 
any anticipations of benefits to accrue to themselves. When 
an assessment is made, they do not regard it asa pre- 
mium to be paid for life insurance, but as a voluntary 
contribution given for a benevolent purpose, and which 
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would have been as cheerfully given as a donation 
to the needy family of a deceased member without any 
promise of a return. Such membership does not take the 
place of life insurance, but rather serves to exhibit, on a 
small scale, the advantages to be derived from it. It tends 
to stimulate a desire on the part of members of such so- 
cieties to secure, through regular life insurance companies, 
greater benefits for themselves or their families than their 
own societies can afford. The benefit societies should be 
regarded more inthe light of educators of the masses to 
the value of life insurance than as competitors. In fact, 
they are so regarded by the regular .life insurance compa- 
nies and, as a matter of fact, the business of the latter has 
never been better than since assessment insurance has 
been brought so conspicuously before the public. Co-op- 
erative insurance has induced thousands to look into the 
subject who would not otherwise have done so; a few 
months’ experience in a co-operative company will serve 
to convince any intelligent person of its fallacy, and, as 
they have had their eyes opened to the importance of life 
insurance, they turn to the regular companies whose ac- 
cumulated funds, methods of doing business, and reputa- 
tions for honest dealing, are guarantees that the full 
amount called for in their policies will be paid promptly 
whenever the event occurs that converts the policy into a 
claim. Let the element of fraud be eliminated from co- 
operative or assessment insurance and the regular life in- 
surance companies will have no complaints to make of the 
benefit societies, but will rather be inclined to encourage 
them as educators of the people in the first principles of 
prudence, economy and the importance of providing for 
dependents. 








SPECTATOR SURVEYS. 


A LARGE amount of Newark business is done in this city through 
brokers, and in many instances, through the regular Newark agents of 
companies. Recently, a Board has been established in that city by 
which commissions have been fixed at fifteen per cent, and rates made 
on a variety of risks. So far as the rates are concerned, the matter 
moves very smoothly, and if our city offices err at all, it is through 
ignorance. But the friction comes in respect to commissions. The 
agents and brokers who have been getting their twenty per cent on 
Newark risks, object to fifteen, and in many cases have succeeded in 
collecting the usual twenty. The Newark experiment is rather young 
as yet, but in due time we expect to see all these matters regulated and 
working smoothly in the accustomed grooves, The next point of attack 
in Board rules should be Brooklyn. 


% % % 

AN abortive attempt was made last week to organize the com- 
panies into what was called a Steamboat Tariff Association. A 
printed call for a meeting to be held at the Board rooms was circu- 
lated, and in accordance therewith a goodly number of representa- 
tives appeared. Nobody seemed to father the movement, but it was 
quickly apparent that the companies desired stiff rates on 
steamboats embraced a majority of the non-tariff companies. After 
some interchange of views one of the regulars stated that he was in 
favor of a tariff on steamboats, but he didn’t think that the tariff 
companies should put themselves out trying to fix a rate for the 
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benefit of the companies which were cutting the throats of the tariff 
members on all other kinds of risks by refusing to affiliate with the 
regular association. He suggested that these outsiders could at any 
time obtain a rule rating steamboats by joining the association, for the 
machinery was already provided. He moved the meeting adjourn 
sine die. ‘The motion was adopted, and the movement seemed to be 
ended then and there. 


& “ 


MANAGER HALL of the Northern had to take a neat little rub the 
other day from Mr. Heald of the Home. It was during a session of 
the board, when the Committee on Laws and Legislation, of which 
Mr. Hall is Chairman, was making a report. He was closely ques. 
tioned by Mr. Heald, who, in the course of his remarks, said that there 
were some good laws passed by the aid of Mr. Hall “when he was 
an American citizen” (great laughter), and, for one, he didn’t wish 
to see them repealed. 


ss 


THE fashion of asking for policies for $1000 to help out a line on 
leading risks has become more general this spring than ever. The 
companies often realize the great need of some of our leading firms, 
and are disposed to help them out by slight increase of ordinary lines, 
We were shown a binding slip in an office the other day, on which 
were signed the names of thirty-two offices accepting $500 each, and 
twenty-one more taking $1000 each on a Duane street risk. By this 
scheme the wise broker increased the insurance thirty-seven thousand 
dollars, while in the ordinary-sized policies he couldn’t have procured 
probably five thousand dollars. 


w . ot 


THE latest information from the other side is that the Alliance 
Manager is disturbed in his dreams by applications for his Ameri- 
can agency. 


* <3 
~ oN ss 


IN the near future it is probable that the Tariff Committee will re- 
commend ratings on steamboats embracing a rate of one and a quar- 
ter per cent. on day boats (including harbor and excursion craft) 
and one and three-quarters on regular night boats, such as those on 
the Sound and Hudson River. It is suggested that a discount be 
made on boats of the Iron Steamboat pattern, with boilers and ma- 
chinery encased in iron. 


- ww w 


WE have received several enquiries from out of town parties rela- 
tive to the course pursued by policyholders in La Confiance of Paris. 
So far as one can ascertain, nothing is being done to disturb La 
Confiance policies. Its funds in the hands of Trustees and in the 
Department at Albany are sufficient to meet all American claims 
without doubt. 

* fs 

THERE are few risks in the dry goods district entitled to be written 
as low as fifty-five cents, but as all the buildings are rated by the 
schedule, we do not see why the underwriters should not write them. 
We are told that the owners of one large risk on Leonard street, which 
rates at fifty-five cents, are forced to go abroad for insurance because 
companies decline to cover it at less than seventy cents, 

we % e 

THE reports of the foreign companies made at their head offices 
to their shareholders present a gloomy aspect to their managers. 
Many of them show heavy losses on the year’s operations and itis 
quite evident that they have, on the whole, done better in America 
than elsewhere. English managers are fond of sharply criticising 
American losses. We may now retort that but for their gains in this 
country their balance sheets would have been far worse. The Conti- 
nental business has been most disastrous, and the big fire in London 
helped to swell the reverses, The only genuine field of hopefulness ia 
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the minds of the companies engaged in American business is in this 
country. Their home business has been cut to pieces, the Continental 
business is hopeless, and it is to the United States the English com- 


panies look for a profit. 

A MOVEMENT having the hearty concurrence of a large majority of 
the companies is on foot to require the co-insurance clause to be in- 
serted in all policies covering sugar house risks. It is claimed that 
while the salvage on these risks in case of fire are large, the companies 
rarely receive any benefits on account of the inadequacy of the insur- 
ance, The rates, when approved by the Tariff Association, will be 
nearly doubled with the co-insurance clause thrown in. 


“> *% <> 
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Wuat with foreign managers on their hands, letters from the head 
offices and a stock of rumors affecting changes in their representation, 
some of the foreign companies resident among us are having a jolly 
time. 

oa . * we 

THE satisfaction of the companies with the New York City business 
isin vivid contrast to the reverse mood they are in concerning the 
agency business. The success of the Tariff Association in advancing 
rates and reducing commissions is aptly called “ repairing the candle at 
both ends.” The rates, as reported to us verbally, in many offices in- 
dicate an advance ranging from twenty to fifty cents on manufacturing 
risks and about one-fourth on many mercantile risks. It has been ob- 
served that the New York boom is now at its height and companies 
will do well to take advantage of it. . 


* * * 


OnE of the funniest things we have heard lately is that the Western 
parties who have been driven from Colorado by legislation, preventing 
the formation of wildcat or paper companies, are about to locate in 
Vermont, where the laws are sufficiently elastic to permit companies to 
be organized with a small amount of capital, and where second mort- 
gages on Green Mountain real estate may represent capital. The 
idea of using staid and steady Vermont for a base of such operations 
is too ludicrous for belief. 

& % tt 

THE United Fire Re-insurance Company, of Manchester, declines to 
pay its proportion of the Fire Patrol taxes because it is not an insurer 
of property, but only a re-insurer of other companies liability. This is 
avery fine point, and, properly, has been referred to the Committee on 
Laws and Legislation of the Local Board. 





CORRESPONDENCE. 


ALBANY. 

The question as to who will be Superintendent of Insurance—The Governor does not 
Indicate his Preference—Senator Kiernan's Receivership Report—A Bill Relating 
lo Accident Insurance—The Co-operative Bill Passed by both Houses—It is Opposed 
by the Managers of Speculative and Fraudulent Companies, and Endorsed by the 
Insurance Department. 


LFRom OUR OWN CORRESPONDENT. ] 

The question as to who is to be appointed Superintendent of Insurance, 
aS successor to Mr. Fairman, is yet unsolved. George M. Beebe and 
Thomas B. Carroll have both been here looking around during the past 
week. Mr. Beebe has political backing sufficient to carry through, in 
ordinary circumstances a dozen men, while Mr. Carroll appears to be 
the candidate of Andrew H. Green, who some interpret as ‘meaning 
Samuel J. Tilden. No person appears to be able to count upon what 
the present Governor will do, and from the latest appointments made by 
him, it looks very much as if those who were not looking for places stand a 
better chance for appointment than do those who are bringing all manner 





of influences to bear in their behalf. It is the new man that comes in for 
the favors. There are indications that the Governor is sensitive on the 
subject of civil service promotions, and that the intimations of people 
that he pays no heed to such things, have their effect. For this reason 
the appointment of Jonn A. McCall is now considered more probable 
than it has been heretofore, the leading party men are all at sea and do 
not know what to expect. 

Nothing was done during the past week on the Receivership bill re- 
ported by Senator Kiernan’s Committee. There has been a delay in the 
printing of the report, which probably accounts for his not moving the 
bill. Outside of the Co-operative Assessment Association life insurers, 
there has been a lull during the week in insurance matters. While three 
new bills have been introduced, no action has been taken since my last 
letter on any other measures except that of the co-operatives. 

The other new bill introduced in the Senate has been favorably re- 
ported by the Insurance Committee, and the following by Senator Pitts 
being an act to change the name of the New York State Mutual Benefit 
Association : 

SECTION 1. The Board of Directors of the New York State Mutual Benefit Asso- 
ciation is hereby authorized to change the name of said association to the New 
York State Life Association, by adopting a resolution to that effect, and by filing 
a copy of such resolution duly certified with the Superintendent of the Insurance 
Department, with the Clerk of the County of Monroe and with the Secretary of 
State. 

SEc. 2. This act shall take effect immediately. 

One new bill was introduced in the Assembly last week by Mr. Town- 
send of Utica, it being an act for the protection of persons insured in 
Accident Insurance Companies or Associations, and is as follows: 

SECTION 1. Whenever an Accident Insurance Company or’Association, whether 
mutual or otherwise, doing business in this State, shall issue its policy of insurance 
to any individual, by the terms of which, in case of an accident to the insured they 
shall agree to pay to said insured a certain indemnity weekly or otherwise, said 
company or association shall, if liable at all, under the said contract of insurance, 
pay to the insured the whole amount of said indemnity called for by the premiums 
or assessments paid, and the amount to be so paid shall not be limited to the 
actual earnings of said insured, providing the said company have actually insured 
the said policyholder for an amount in excess of his earnings. 

Sec. 2. This act shall take effect immediately. 

The representatives of the co-operative life insurance associations were 
hanging around the Legislature in large force during the past week, and 
contesting over the bill for the incorporation and regulation of those as- 
sociations. When it first came up in the Senate, those opposing, suc- 
ceeded in defeating it. It was found that the outside opposition was 
caused by an effort to get some special provisions inserted for the benefit 
of some particular association, more especially the Provident. On the 
following day the bill was reconsidered, some technical amendments 
made, when it unanimously passed the Senate. On the same evening 
there was a hearing on the bill before the Assembly Committee, and the 
effort renewed to insert the special amendments, but on assurances from 
the Department that the bill was satisfactory as it stood, and that the 
amendments asked for by certain parties were to legalize questionable 
acts in some of these associations, and ought not to be granted, the Com- 
mittee refused to make any charge, but on the following morning re- 
ported it to the Assembly. 

In making the report Mr. Haggerty, the Chairman of the Committee 
said that it was the fifth draft that had been before the Committee, and 
embodied the best features of all of them. It met the approval of asso- 
ciation and societies in this State which included 300,000 membérs, who 
asked for its passage. During the past fifteen years upwards of $40,000,000 
have been paid through this method of insurance to widows and orphans. 
It embodies all the benefits of savings banks. The bill improves the act 
of 1881, which was hastily drawn and therefore defective. It had the ap- 
proval of the Insurance Department and had passed the Senate unani- 
mously. The bill was one of the most important that had come before 
the Legislature at the present Session. After many hearings and full dis- 
cussion before the Insurance Committee, a mutual agreement had been 
reached by all the parties interested and this bill was the result. 

In was immediately considered in Committee of the Whole, during 
which Mr. Murphy, had a communication read from Deputy Insurance 
Superintendent John A, McCall endorsing the bill, claiming that it was 
unobjectionable, and drawn by those having the best interest of that class 
of associations and co-operative societies at heart. This cut off any ex- 
tended examination of the bill by the members. It was ordered to third 
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reading on the strength of those assurances. On the succeeding day it 
passed this Assembly. It was sent to the Governor on last Friday. 

There were representatives from a class of these associations who 
fought it to the last; and will probably oppose it before the Governor: 
They succeeded in getting less than a dozen votes against it in the Assem- 
bly. It is considered an important measure to that interest, and in the 
facts required of the associations in their annual reports, it will furnish 
data that will enable the public to form some idea in regard to their 
ability to carry out their promises to those who pay theirmoney. The 
following is the full text of the bill as it passed both Houses, 


An Act to provide for the incorporation and regulation of co-opérative or assessment life 
and casualty insurance associations and societies. 
SECTION 1. Any number of persons not less than nine, residents of the State of 
New York, hereafter desiring to form an organization, fraternal or non-fraternal, 
for the purpose of transacting the business of life or casualty insurance, or both life 


and casualty insurance, upon the co-operative or assessment plan, may associate them : 


selves together, and effect such organization as hereinafter prescribed, and not 
otherwise. 

SEC. 2. Such persons shall file in the office of the Superintendent of the Insurance 
Department a declaration signed by each of the corporators, and duly acknowledged 
before an officer authorized under the laws of this State to take the acknowledgmen; 
of deeds, and shall therein express their intention to form an organization for the 
transaction of life or casualty insurance, or both, upon the co-operative or assessment 
plan, which said declaration shall also contain the proposed name of the associa- 
tion, corporation or society (which shall not be the same as, nor too closely resem- 
ble the name of any other corporation organized under the laws of this State); the 
place where the principal office for the transaction of its business shall be located, 
which shall be at some place within this State; the mode and manner in which the 
corporate powers granted by this act are to be exercised; the mode and manner 
of electing the trustees, directors, or representatives, or other persons, by whoso- 
ever name or title designated, who are to have and exercise the general control and 
management of its affairs, and all of its funds, which election shall be in such man- 
ner as shall be prescribed by the by-laws of such corporation, association or society, 
or in case of fraternal societies by representatives chosen by subordinate lodges, 
councils or bodies who shall be members of such society, and a majority of them 
citizens of this State. 

Sec. 3. Upon the filing in the office of said Superintendent of the declaration re- 
quired by the next preceding section, together with the sworn statement by two of 
said corporators, that least fifty persons eligible under the proposed laws of such 
corporation, association or society, to membership therein, have made application in 
writing for such membership, the same shall be referred to and examined by the 
Attorney-General of the State, and if by him found conformable to the require- 
ments of this act, and not inconsistent with the Constitution and Laws of the United 
States and of this State, he ‘shall certify accordingly, and return the same with his 
certificate of such conformity to said Superintendent, and thereupon said Superin- 
tendent shall cause the said declaration, with the certificate of the Attorney-Gen- 
eral, to be recorded in a book to be kept for that purpose, and shall deliver to such 
corporation, association or society, a certified copy of the papers so filed and re- 
corded in his office, and of the certificate of the said Attorney-General, together with 
the license of said Superintendent to such corporation, association or society to en- 
gage in the business proposed in said declaration, and upon such certified copy and 
license being filed in the office of the clerk of the county where the association is to 
be located, the said corporators, and those that may thereafter become associated 
with them or their successors, shall be constituted a body politic and cor- 
porate, and lawfully entitled to commence its business, and any copy of any paper 
referred in this act certified by said Superintendent may be used in evidence with 
the same effect as the originals. 

Sec. 4. The corporators, trustees, directors, members or representatives, as the 
case may be, ot any association, corporation or society organized under this act, 
shail have power to make such by-laws not inconsistent with the Constitution or 
Laws of this State, or of the United States, as may be deemed necessary for the 
government of its officers and the conduct of its affairs, and the same, when _neces- 
sary, to alter and amend ; and they and their successors may have a common seal 
and may change and alter the same at their pleasure. 

SEc. 5. Any corporation, association or society which issues any certificate, 
policy or other evidence of interest to, or makes any promise or agreement with, its 
members whereby upon the decease of a member any money or other benefit, 
charity, relief or aid is to be paid, provided or rendered by such corporation, asso- 
ciation or society, to the legal representatives of such member, or to the beneficiary 
designated by such member, which money, benefit, charity, relief or aid are 
derived from voluntary donations or from admission fees, dues and assessments or 
any of them collected or to be collected from the members thereof, or members ofa 
a class therein, and interest and accretions thereon or rebates from amounts paya- 
ble to beneficiaries or heirs; and wherein the paying, providing or rendering of 
such money or other benefit, charity, relief or aid, is conditional upon the same be- 
ing realized in the manner aforesaid; and wherein the meney or other benefit, 
charity, relief or aid so realized is applied to the uses and purposes of such corpora- 
tion, association or society, and the expenses of the management and prosecution 
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of its business, shall be deemed to be engaged in the business of life insurance upon 
the co-operative or assessment plan, and shall be subject only to the provisions of 
this act. 

Sec. 6. Any corporation, association or society which issues any certificate 
policy or other evidence ofinterest to, or makes any promise or agreement with its 
members, whereby upon the sickness or other physical disability of a member, and 
not by reason of having attained a certain age, any money or other benefit, charity 
relief or aid is to be paid, provided or rendered by such corporation, association we 
society, tosuch member, or beneficiary designated by him ; which money, benefit, 
charity, relief or aid are derived from voluntary donations, or from admission fees, 
dues and assessments or any of them collected or to be collected from the members 
thereof, or members of a class therein, and interest and accretions thereon ; and 
wherein the paying, rendering or providing of such money or other benefit, charity, 
relief or aid is conditioned upon the same being realized in the manner aforesaid, 
and wherein the money or other benefit, charity, relief or aid is applied to the uses 
and purposes of such corporation, association or society, and the expenses of the 
management and prosecution of its business shall be deemed to be engaged in the 
business of casualty insurance upon the co-operative or assessment plan, and shall 
be subject only to the provisions of this act. 

SEc. 7. Every such corporation, association or society, doing a life or casualty 
insurance business, or both, upon the co-operative or assessment plan, as herein 
defined, shall on or before the first day of March of each year make and file with 
the Superintendent of the Insurance Department of this State, a report of its affairs 
and its operations during the year ending on the thirty-first day of December im- 
mediately preceding. Such reports shall be upon blank forms to be provided by 
such Superintendent, and shall be verified under oath by the duly authorized offi- 
cers of such corporations, associations and societies, and shall be published, or the 
substance thereof, in his annual report by such Superintendent, and shall contain 
answers to the following questions : 

1. Number of certificates or policies issued during the year or members admitted, 
2. Amount of indemnity effected thereby. 3. Numberofdeath losses. 4. Number 
of death losses paid. 5. The amount received from each assessment in each class 
for the year. 6. Total amount paid policyholders, beneficiaries, legal representa- 
tives or heirs. 7. Number of death-claims for which assessments have been made. 
8 Number of death-claims compromised or resisted and brief statement of reason. 
9. Does society charge annual dues? 10. How much on each one thousand dollars 
annually, or per capita as the case may be? 11. Total amount received and the 
disposition thereof. 12. Does society use moneys received for payment of death- 
claims, to pay expenses of society in whole or in part, and if so, state the amount 
so used? 13. State total amount or salaries paid to officers. 14. Does society 
guarantee fixed amount to be paid regardless of amount realized from assessments, 
dues, admission fees and donations? 15. If so, state amount guaranteed, and the 
security for such guaranty. 16. Has the society a reserve fund? 17. If so, howis 
it created, and for what purpose, the amount thereof and how invested? 18. Has 
19. Ifso, how many, and the amount of indem- 


the society more than one class? 
21. If organized under the 


nity in each? 20. Number of members in each class. 
laws of this State, state under what law and at what time. 22. If organized under 
the laws of any other State, state such fact, and the date oforganization. 23. Num- 
ber of policies or membership lapsed during the year. 24. Number in force at be- 
ginning and end of year in each class, if morethan oneclass. 25. Aggregate maxi- 
mum, minimum and average age of membership in each class in the society. 26. The 
assets applicable to life or casualty insurance other than reserve fund, and how in- 
vested. 27. Amount received from all sources for life or casualty insurance and the 
No deposits of securities with the Superintendent shall be re 


disposition thereof. 
Any corporation, association 


quired from such corporation, association or society. 
or society, refusing or neglecting to make such report, or to make payment of any 
of the fees mentioned in section fifteen of this act, may, upon the suit of said Super- 
intendent, be enjoined by the Supreme Court from carrying on any business 
until such report and payment shall be made and until the costs of such action be 
paid. 

Sec. 8. The annual report of the Superintendent of the Insurance Department 
shall be in lieu of all other reports required by any other law. 

SEc. 9. Every suchcorporation, association or society doing business within this 
State, except such as shall have already made such designation, and every such 
association hereafter commencing business within this State, shall, before doing 
business therein, designate some place within this State, as the principal office in 
this State, of such association, and some person residing in the same city, village 
or town where such office is located, as a person upon whom service of legal pro 
ceedings and papers may be made, as upon such association ; such designation to 
be made by an instrument under the hand of the President and Secretary, or other 
duly authorized officers of such association, filed in the office uf the Superintendent 
of the Insurance Department of this State. If the person designated as above pro 
vided shall die, or remove from {such place, another person shall be appointed in 
his place, .within thirty days, and such attorney or location of principal office may, 
at the option of any such association, corporation or society, be changed at any 
time. Notice of any change of the office of such association, or any new or difter- 
ent designation of a person upon whom service may be made as above provided, 
shall, under the hand of such President, or Secretary, or other officer, be filed with 
the Superintendent aforesaid, within thirty days after such change or new designa- 
tion is made. Upon failure to comply with any of the provisions of this section 
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within thirty days after written notice by said Superintendent of ‘such default, and 
requiring such compliance, such association shall cease to do business in this State 
until compliance therewith ; and any officer, agent or representative of such associa- 
tion, who shall collect any moneys or issue any certificate in carrying on said 
pusiness, during such failure after the expiration of such notice to comply with 
these requirements, shall be liable to punishmentas hereinafter provided. 

Sec. 10. Nosuch corporation, association or society, organized under the laws of 
any other State, or Territory of the United States, or the District of Columbia, or 
foreign countries, except such secret fraternal societies having subordinate lodges 
or councils as are now authorized to transact business within this State, with the 
consent of such Superintendent, shall transact business therein, until it has re- 
ceived from the Superintendent of the Insurance Department, a certificate of author- 
ity, a duplicate of which shall be filed in the office of said Superintendent. It shall 
be the duty of said Superintendent annually to issue to such foreign corporation, 
association or society, renewal certificates of authority, to continue its business if its 
annual report is satisfactory to him, which certificate shall be filed in the office of 
the Clerk of the County where its principal office is located in this State, within 
sixty days after filing such annual report,and no such foreign corporation, association 
orsociety, excepting such secret fraternal societies having subordinate lodges or coun- 
cils as are now authorized as aforesaid, shall be authorized to continue such business 
after the expiration of such sixty days, unless such certificate, shall have been so re- 
ceived and filed. It shall be the duty of said Superintendent to refuse a certificate of 
authority or to renew the same to any such foreign corporation, association or society, 
except such secret fraternal societies, having subordinate lodges or councils as are now 
authorized as aforesaid to transact business in this State, when in his judgment 
such refusal will best promote the public interests. And it shall be the duty of 
said Superintendent, to refuse such certificate of authority, or the renewal thereof, 
to any such foreign corporation, association or society, when, by the laws of this 
State or Territory, under which the same is organized, corporations, associations or 
societies of this State, doing a life and casualty business upon the co-operative or 
assessment plan, are not permitted to transact such business in such other State or 
Territory. When any other State or Territory shall impose any obligation upon such 
corporation, association or society of the State, or their agents transacting business 
in such other State or Territory, the like obligations are hereby imposed on 
similar corporations, associations or societies of such other State or Territory,and their 
agents or representatives transacting business in this State ; and such corporation, 
association or society, of such other State or Territory, and their agents or repre- 
sentatives, shall pay all licenses, fees or penalties to, and make deposits with the 
State Treasurer, provided, that nothing herein contained shall be construed to 
authorize any such foreigncorporation, association or society, except such secret 
fraternal societies having subordinate logdes or councils now authorized, as afore- 
said, to transact such business within this State, without Obtaining the consent 
ot such Superintendent thereto, and and the renewal certificate of authority 
aforesaid. 

Src. 11. Every charter created by or under this act for the purposes aforesaid 
shall continue until revoked by the judgment of a Court of competent jurisdiction. 
Provided, always, that charters hereafter to be filed in the Insurance Department 
shall be considered as abandoned and become inoperative and void, unless the 
corporators perfect their organization thereunder and issue certiticates of member- 
ship within the period of one year from the date of filing such charter. 

Sec. 12. Any existing corporation, association or society transacting business of 
life or casualty insurance, or both, upon the co-operative or assessment plan and 
incorporated under the laws of this State, may re-incorporate under the provisions 
of this act by filing with said Superintendent the declaration required by the second 
section of this act, signed and duly acknowledged by a majority of its Board of 
Directors, Trustees or Managers, and the certificate of conformity from the At- 
torney-General of the State, whereupon the said Superintendent shall record and de- 
liver to such corporation, association or society a certified copy of such declaration, 
and such certificate, together with his license to transact business, and upon the 
same being filed in the office of the Clerk of the County wherein the principal office 
for the transaction of its business is located, the same shall thereupon be deemed to 
be incorporated under the provisions of this act. Provided, always, that nothing 
in this act contained shall be construed as requiring or making it obligatory upon 
any such existing corporation, association or society to re-incorporate under the 
provisions of this act; and any such existing corporation, association or society 
may continue to exercise all rights, powers and privileges not inconsistent with this 
act, pursuant to its articles of association or incorporation, the same as if re-incor- 
porated under this act. 

SEc. 13. All such corporations, associations and societies, together with their 
books, papers and vouchers, shall be subject to visitation and inspection by the 
Superintendent of the Insurance Department, or such person or persons as he may 
designate. If said Superintendent shall be of the opinion that such corporation, 
association or society shall be restrained from doing business he shall report the 
same, with the facts upon which such opinion is based, to the Attorney-General, 
whose duty it shall be, if he shall be ot the opinion that the facts warrant such re- 
port, to apply to the Supreme Court ata special term thereof, within the judicial 
district in which the principal place of business of such corporation, association or 
Society within this State is located, for an order requiring the officers of such cor- 
Poration, association or society to show cause, at a reasonable time and place 
within such district, why such corporation, association or society should not be re- 










strained from continuing to transact business, with power to the said Court to ad- 
journ the hearing thereof, from time to time, not exceeding, however, sixty days in 
the aggregate. Such corporations, associations or societies shall be entitled to be 
heard, and to a trial by jury of the facts stated in said report, and to examine pa- 
pers and witnesses under oath in the usual mode of trials of actions, and the verdict 
of said jury shall be conclusive upon the propriety of restraining such continuance 
of business upon such report and opinion. And judgment shall be entered upon 
such verdict in the same manner as in ordinary actions under the Code of Civil 
Procedure. 

Sec. 14. The Superintendent of the Insurance Department is hereby authorized 
and empowered to address any inquiries to any of the corporations, associations or 
societies referred to in this act, in relation to its doings or condition, or any other 
matter connected with its transactions relative to the business contemplated by this 
act; and it shall be the duty of the officers of the corporation, association or society 
so addressed to promptly reply in writing to all such inquiries under the oath of its 
President and Secretary, or other officers if required. 

Sec. 15. There shall be paid to the’Superintendent of the Insurance Department, 
by every corporation, association, society, person or persons to whom this act shall 
apply, the following fees toward paying the expenses of executing this act: For 
filing and recording the declaration herein required, the sum of ten dollars; for fil- 
ing the annual statement, the sum of one dollar for each one hundred members or 
fraction thereof, not exceeding the sum of twenty-five dollars from any corporation, 
association or society ; for each certificate of authority and certified copy thereof, 
the sum of five dollars; for making copy of paper filed in his office, the sum of ten 
cents per folio of one hundred words, and for affixing the seal of said office to such 
copy and certifying the same, one dollar; for expenses of examination by the de- 
partment, the necessary and actual outlay for railroad fare and hotel bills, not to 
exceed, for any organization, the sum of fifty dollars in any year. .All of the fees 
above described, when collected, shall be paid by the Superintendent at the end ot 
each month to the State Treasurer; and no other charge shall be made or fee col- 
lected from any such corporation, association or society, for any purpose whatever, 
by such department. ' 

Sec. 16. All corporations, companies, societies, organizations or associations of 
this or any other State or country transacting the business of life or casualty insur- 
ance on the co-operative or assessment plan, as referred to in the fifth and sixth 
sections of this act, are hereby made subject to all the provisions of this act, and 
shall hold, within the county in which the principal office is located in this State, 
a stated annual meeting of their members or policyholders, or representatives ot 
local boards or subordinate bodies in such manner and subject to such regulations, 
restrictions and provisions as the constitution or by-laws of the same may provide. 
In cases of secret or fraternal societies having a grand or supreme body, such meet- 
ing of the grand or supreme body may be at such time and place as shall be desig- 
nated by such grand or supreme body. At such meeting a full and specific report 
of all receipts and expenditures of the preceding year or since the last meeting, as 
the case may be, shall be submitted. Notice of each such meeting shall be given 
in such manner as the by-laws may direct, but not less than five days before such 
meeting, to each director, member and policyholder, except that in lieu thereof 
such notice may be given to a subordinate body of a society having a grand or 
supreme body, or to a local board subordinate to the association. Every such as- 
sociation, corporation or society other than secret fraternal societies now author- 
ized as aforesaid to do business in this State must hereafter, before the adoption of 
any by-law or amendment thereto, cause the same to be mailed to the members 
and directors of such association, society or corporation, together with a notice of 
the time and place when the same will be considered, which notice shall be the 
same as hereinbefore required for a stated meeting. The books and papers of such 
association shall at all reasonable times be open for examination by members or 
their representatives. All associations, societies, companies, corporations, or or- 
ganizations now transacting, or hereafter desiring to transact, the business of life 
or casualty insurance in this State, upon any other plan than that defined in and 
by sections five and six of this act, shall comply with all the provisions of the gen- 
eral life and health insurance laws. 

Src. 17. Each notice of assessment made by any corporation, association or so- 
ciety transacting the business of life or casualty insurance, or both, upon the co- 
operative or assessment plan, made upon its members or any of them, shall truly 
state the cause and purpose of such assessment. 

Sec. 18. Membership in any corporation, association or. society transacting the 
business of life or casualty insurance, or both, upon the co-operative or assess- 
ment plan, shall give to any member thereof the right, at any time, with the con- 
sent of such corporation, association or society, to make a change in his payee or 
payees, beneficiary or beneficiaries without requiring the consent of such payee or 
beneficiary. 

Sec. 19. The money or other benefit, charity, relief or aid to be paid, provided 
or rendered by any corporation, association or society authorized to do business un- 
der this act shall be exempt from execution, and shall not be liable to be seized, 
taken or appropriated by any legal or equitable process, to pay any debt or liability 
of a member. 

Sec. 20. Any officer or agent of any corporation, association or society, whose 
duty it is to make any report or perform any act as provided in this act, who shall 
neglect or refuse to comply with any of the provisions of this act in respect there- 
to, or who shall make in any report or statement aforesaid any intentionally false 
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or fraudulent statement; and any person who shall act within this State as agent, 
solicitor, or collector for any such corporation, association or society which shall 
have tailed, neglected or refused to comply with or violated any of the provisions, 
of this act, or shall have failed or neglected to procure from said superintendent 
the certificate of authority to transact business in this State as required by law 
shall for such acts, committed during such period of default, be guilty of a misde- 
meanor, and upon conviction thereof, shall be punished by a fine of not less than 
one hundred dollars, nor more than five hundred dollars, or by imprisonment in a 
county jail of not less than ten days nor more than one year, or both, such fine and 
imprisonment in the discretion of the Court. 

SEc. 21. Nothing in this act contained shall be construed to require any society, 
or any subordinate lodge, or body, of any secret, or fraternal, or industrial society 
now organized in this State paying only sick benefits not exceeding two hundred 
and fifty dollars in the aggregate to any one person in any one year, or a funeral 
benefit or relief to those dependent on a member, not exceeding three hundred and 
fifty dollars, to make any report thereof as herein contemplated. Nor to require 
the subordinate lodges, or councils, or other bodies, by whatever name known, of 
fraternal or secret or industrial societies, to make and file reports with the superin- 
tendent of insurance, when the money, benefit, charity, relief or aid, is payable by 
the grand or supreme body of the same, and is derived from assessments upon 
such subordinates or their members, but such report shall be made and filed by such 
grand or supreme body. Nor shall anything in this act prevent the creation ofa 
reserve fund by any corporation, association or society, transacting the business of 
life or casualty insurance, or both, upon the co-operative or assessment plan, which 
funds or its accretions, or both, are to be used for the payment of assessments or 
death losses, or for benefits in case of physical disability only. Nothing in this act 
contained shall be construed to affect the grand or subordinate lodges of Free and 
Accepted Masons. 

SEc. 22. Any solicitor, agent or examining physician, who shall knowingly or 
willfully make any false or fraudulent statement or representation in or with refer- 
ence to any application for membership, or for the purpose of obtaining any 
money or benefit in any corporation, association or society transacting the business 
of life or casualty insurance, or both, upon the co-operative or assessment plan in 
this State, shall be guilty of a misdemeanor, and upon conviction thereof shall be 
punished as provided in section twenty of this act. 

SEc. 23. At the stated meeting~for the election of officers, trustees, directors or 
managers, a majority of the persons entit'ed to vote at such meeting shall not be 
necessary to a quorum; nor shall failure to elect on the day designated for such 
meeting dissolve any corporation under this act, but it shall be lawful to hold such 
election on a subsequent day on the same notice as required for the stated meeting. 
No newspaper publication of a by-law regulating any election shall be necessary 
to its validity. 

SEc. 23° This act shall take effect first day of May, 1883. 

The bill introduced only in the Session to repeal Chapter 256 of the laws 
relative to beneficiary associations has been reported adversely in the 
Senate, and the bill killed. : 

The resolution introduced by Senator Grady, referred to in my last week’s 
letter, calling upon the Atlantic Mutual Marine Insurance Company for 
certain information, has been reported by the Committee and adopted by 
the Senate. ‘This probably is in the interest of some lawyer, 

DEACON, 


ALBANY, Advil 2, 1883. 





TORONTO. 

Meeting of the Toronto Board cf Underwriters—Matters of General Interest Dis- 
cussed—Harmony in the Board, but a Woeful Lack of it Among Company Man- 
agers—Last Year's Loss Ratio over Sixty per cent.—The United States Respon- 
sible for Part of it—The London Local Board~A Local Board Proposed for 
Hamilton, which sets the Rate Cutters to Work—An Attempt to form a National 
Board Defeated—The Amalgamation of the Scottish Imperial and the Alliance— 
Death ofa Veteran Underwriter—The Life Companies doing a Large and Suc- 
cessful Business. 


[From Our Own CORRESPONDENT. |] 

The most important happenings of recent date, not given in my last 
letter, have been the annual meetings of the Toronto Board of Fire 
Underwriters, followed by meetings of the head offices in Toronto, Lon- 
don and Hamilton. Matters of considerable interest were brought up at 
the annual meeting of the Toronto Board, intelligently discussed, and it 
is no mere clap-trap to say the greatest harmony prevailed. 

Do not jump to the conclusion, however, that because of the perfect 
harmony this Board is a perfect organization, and the business of insur- 
ance carried on in this city under its supervision is conducted on the best 
principles, and that the tariff of the Board rules are never broken. On 
the contrary, an attempt was made to amend the constitution in an import- 





ant direction with the result that the proposed amendments are now under 
consideration and will be dealt with at a special meeting to be called in 
the future. Then a principle for the better internal working of the Board 
was adopted “on trial,” and if found to work well will be adopted per. 
manently, and it is to be hoped it will become permanent, as its aim is to 
prevent what takes place at its meetings, being exposed improperly to the 
outside public. In fact, the Toronto Board is so far in advance of any- 
thing else in Canada, and has a record of twelve years to fall back upon 
that, its members are content to rest on their oars until either a series of 
disastrous fires$hall wake them up to the necessity for further action and 
the adoption of the motto ‘‘ Excelsior,” or until there is harmony and co. 
operation among the managers and chief agents themselves and general 
action is adopted throughout the Dominion. 

These managers and chief agents are not over energetic in the interests 
of their shareholders, and even the bad record of the past two years has 
not awakened them to a sense of their duty. The average loss ratio for 
the year 1882, in Canada, is over sixty per cent. of the premium income, 
and the majority are above this figure, some companies loss ratio reach. 
ing as high as seventy and eighty per cent. 

Our two leading Canadian Companies, whose head offices are situated 
in Toronto, each average slightly over seventy per cent., (in these cases 
the companies attribute their heavy losses to their business done in the 
United States), and both in consequence lost money from which we may 
infer that when losses go above sixty per cent. of premium income the 
company loses money, since commissions and expenses of management 
eat up over thirty per cent. leaving nothing for reserve or dividends. 

The London (Ont.) agents have proven very plucky, in that they formed 
a Local Board about one year ago, and have at last secured the backing 
of the head offices, and the London Board of Fire Underwriters may be 
locked upon as a permanent (more or less) organization. 

At the meeting of the head offices in London the Board was furnished 
with a paid Secretary, and it was decided to send an independent insur- 
ance man to London to supervise the ratings of the Local Board. Mr. 
Bourne, a competent young underwriter, was chosen, and is doing good 
work in that city. This is the result for London where the agents asked 
their companies to give them the “ compact system.” 

In Hamilton, a meeting of the local agents was called to confer with 
chief agents and managers from Montreal and Toronto, and as a result it 
was decided to make an attempt to organize a Local Board there and a 
committee appointed for that purpose. I learn that the prospects of 
forming a Board are very good, and no better evidence of its probable 
success is needed, than the fact that the already low rates are being cut, 
so as to get as much business as possible on the books of the respective 
cutters before the tariff comes into operation. Hamilton needs an organi- 
zation for the business and rates are sadly demoralized in that city. 

The companies or rather the representatives of a majority of them made 
an effort to form an organization in the shape of a National Board, but 
the attempt was frustrated by an English Company, which does a very 
large business in Canada, who appear to have acted here very muchas 
the Continental has done in Baltimore, viz.: have everything their own 
way or no Board, and for the present the general demoralized condition 
must be considered the normal one for Canadian business, except in the 
two or three cities I have named, 

It is no news to say that the Scottish Imperial has been swallowed, 
body and bones, by the Alliance of London, but a sort of Sun-Watertown 
arrangement is said to be intended for Canada, the business to be con- 
tinued in the name of the Scottish Imperial. Their business is not very 
considerable. . 

We have lost, through death, one of our oldest insurance men, in the 
person of the Hon. John McMurrich, who was for many years President 
of the “ Western.” He died full of years and honors, and commercial — 
circles suffer a severe loss in his death. Only a year ago he presided 
as Chairman at the annual meeting of the Toronto Board. 

The Lion Life has retired, the British Empire Mutual of England 
taking over the business, and our able and genial friend Mr. Stan¢liff, 
of Montreal, follows the Lion and presides over the affairs of the “ British 
Empire,” and there is little doubt under his efficient and zealous man- 
agement the new comer will secure a hearty welcome and decided suc- 
cess. * 

Business is very dull throughout Canada, doubtless, owing to the 
fact that we have had too much winter, still, we feel thankful to have 
escaped Wiggins’. Fires have occurred in moderation in the western 
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part of the Dominion, but, as usual the average is well kept up by the fire 
fiend in the Province of Quebec. Toronto has experienced one or two 
fires, but nothing very serious, and it is to be hoped we shall have 
nothing in the shape of a fire on our principal street for retail stocks, 
viz.: King street as the new twelve inch mains are now being laid on that 
thoroughfare, and in case of fire it would be difficult to get water in that 
locality. 

Life Insurance is quietly active, but we may expect some stir in this 
branch of the business when the annual reports disclose the actual results 
forthe past year. I have no hesitancy in asserting that the results when 
knowa will prove eminently satisfactory, and be a surprise to many, be- 
cause of the large and successful business which has been secured by 
each and all. 

Let us hope that this current year will prove equally as satisfactory to 
the life companies, and that the fire companies will make a better show- 
ing than has been possible during the past two years. 


Toronto, March 31, 1883. Mape Lear. 





PHILADELPHIA. 
The New Board of Fire Underwriters Begins Business—Leading Agencies Foin— 
Rates Begin to Improve-—Favorable Loss Experience this Year—Another Com 
pany Building—Insurance Legislation. 


[FROM OUR REGULAR CORRESPONDENT.] 

Ar last, it can be sgid that this city has a Board of Fire Underwriters 
which promises something toward the reform the business so badly needs, 
after the five years of utter demoralization since the dissolution of the 
last one in 1878. More than a year ago most of the nineteen Philadelphia 
local stock companies came together to consult over the situation, at the 
the request of Mr. Hand, President of the Delaware Mutual Company, 
and formed a simple organization without any attempt to commit the 
companies to apy particular thing ; all the early discussions were very 
general and amounted to little more than to develop an expression of 
views on various phases of the business. The many abuses were dwelt 
upon and mourned over, on the part of some without any expressions of 
hope fora better future ; no proposed cure seemed feasable. After a year 
of very slow progress this association is now ready to take up some 
definite work, although its object has intentionally been kept very general, 
and itis not now proposed to commit it to any line of action on which 
practical unanimity cannot be secured among local and prominent agency 
companies. The leading agency companies are now joining this Board, 
the idea of growth of membership appearing to be that it is not necessary 
that absolutely all agents shall become members; admission is by a ma- 
jority vote and it is said a strong desire has been expressed that it shall 
grow only so fast as it can without admitting elements that shall tend to 
reduce it toa ‘* beargarden,” or otherwise expose it to disruption on slight 
provocation, The oldest underwriters are taking a very active interest in 
it, and so it has the benefit of their long experience.. Mr. Hand, Presi- 
dent of the Delaware Mutual is President of this Board, Mr. Platt Presi- 
dent of the Insurance Company of North America is Vice President. 
The Executive Committee is composed of Mr. Sherrerd, President of 
State of Pennsylvania Company, Mr. McAllister, President of the Frank- 
lin, and Mr, Evans, President of the Spring Garden. Henry Darrah for 
many yearsa clerk in the Spring Garden office, has just been elected 
Secretary and Treasurer of this Board. Mr. Hexamer, son of the well- 
known publisher of insurance maps and surveys was also a candidate for 
this position. At the last meeting of the Board the following companies 
were admitted: Home of New York; North British and Mercantile, 
Hartford, and Louisville Underwriters, represented by W. D. Sherrerd & 
Co,; Liverpool and London and Globe, represented by Atwood Smith ; 
Hamburg-Bremen, by John Crawford, and the Queen Manufacturer's of 
Boston, and the Boston Underwriters, represented by Frank O. Allen. It 
isexpected that most, if not all, of the leading agencies will join, The 
appointments of a committee has also been authorized to consider the ad- 
visability of making a tariff on prominent risks where there is no sharp 
competition, The present sense of the Board is adverse to a general 
rating such as was attempted by the former Board. It is agreed that 
Many reforms are required in the business here upon which all can unite, 
in addition to much needed action on rates. 

The prospect of some co-operation or perhaps the natural working out 
of the law of supply and demand of insurance capital is already harden- 





ing rates alittle in Philadelphia. There is apparent a real disinclination 
to scramble for volume of business and stronger companies are now fre- 
quently getting a higher rate by simply insisting on it, without consulta- 
tion or pre-arranged concert of action ; and, here, as elsewhere, smaller 
lines are desired ; here also a wholesome influence is exerted toward re- 
duction of competition. Some companies seem determined to reduce the 
line and at same time increase the rate so as to get the same pay for much 
smaller liability. While this improyement is scarcely begun in Philadel- 
phia, and we seem to be lagging behind New York and Boston, there are 
signs of progress. Hood, Bonbright & Co.’s rate has recently been forced 
up from fifty to seventy-five cents in New York, it would pay one, or one 
and one-quarter per cent. Sharpless & Son's rate used to be forty-five 
cents, now it is seventy-five and will probably soon be ninety. John 
Wanamaker’s dry goods store was at first fifty cents, it is already up to 
one per cent for the main building, and the Chestnut street front stores 
till now fifty cents, it is reported cannot possibly be renewed at less than 
sixty to seventy-five cents. 

The large number of mills which constitute so important an item of 
value to be insured here, have so unsatisfactory a record that many com- 
panies have become discouraged and now wholly avoid them; it is 
thought doubtful if Mr. Arrot’s office, which controls so many of them, 
can show any considerable net profit to any company during the past five 
years. There are signs of improvement in rates on this class of busi- 
ness also; after all the disturbance made in this business by the mutual 
companies there is still left for the stock companies a large number of 
good manufacturing risks in which the moral hazard is excellent and the 
physical hazard better than in years gone by ; and an advance of fifty per 
cent. in the rates would make it an attractive field so companies which 
now avoid it altogether. It seems likely the new board will be able to 
hasten this advance, especially as W. D. Sherrerd & Co. are now mem- 
bers of the board, and are understood to be an agency specially well in- 
formed in mill rigks, with a large experience in them, and a purpose to 
insist on higher rates for their companies. It really seems possible now 
to get the fire insurance business in much better shape for making a good 
profit, if the leading agency companies will fall in line and heartily work 
in the same spirit now manifested by the home companies. 

The first quarter of 1883 has passed without any very large fire here, 
and a good beginning has been made toward a better record than 1882, 
which footed up the worst, by some hundred thousand, of any of the past ten 
yearg, All the local companies are in excellent condition, and as a whcle 
are under able and economical management. The expense account being 
a smaller ratio than is frequently seen elsewhere ; there are but few 
heavily salaried sinecures in these companies, and their investments in 
office buildings, a noticeable change during the past few years are mostly 
on a moderate scale and designed for use more than costly show. 

The new stone-front building of the Liverpool and London and Globe 
Company, in Wainut street, below Fourth street, is rapidly rising and 
will be among the handsomest of the many insurance buildings on that 
street. It is reported that no other insurance company will be allowed 
to be housed under that roof. The numerous spacious offices must all be 
rented to tenants with other business. This is said to account for the 
removal of the Hamburg-Bremen Company which now goes to the Sun 
Office, the Secretary, John Crawford, having been appointed its agent. 
Atwood Smith, agent of the Liverpool and London and Globe Com- 
pany has hada recent severe affliction in the death of his wife. 

The various attempts at wild and hostile insurance legislation so widely 
prevalent are not likely to do any mischief at Harrisburgh this year. 
Philadelphia alone has quite a number of representatives, with intelli- 
gence, integrity and influence enough to give such bills the needed at- 
tention, and there is probably no Superintendent of an Insurance Depart- 
ment in any State, whose long experience, intelligence and high character 
has a wider and more wholesome influence than Mr. Foster has at this 
time. He has grown to be a very valuable State officer in Pennsylvania, 
and his recent re-appointment, without opposition, gives satisfaction 
alike to the public and insurance companies. B. A. 

PHILADELPHIA, March 31, 1883. 


—The bill passed by the Wisconsin House a short time since has been 
reconsidered and referred to a special committee, which is no doubt the last that 
will be heard ot it, 
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NEWS OF THE WEEK. 


The Connecticut Mutual Life. 


THE president's annual report to the members of the Connecticut Mutual 
Life Insurance Company evinces a careful consideration of the condition of things 
and sets forth a very satisfactory progress made during the past year. The assets 
increased during the year from $50,258,785 to $51,602,423. The company has re- 
ceived from policyholders in the thirty-six years of its existence $128,021,943, and 
paid to policyholders or beneficiaries, $100,959,092. ‘The sum of the payments to 
policyholders, and the net assets held for their protection exceed the entire prem- 
iums received by the Connecticut Mutual Life, by $23,109,521. On January 1, 
1883, the company had outstanding a total of 63,662 policies, insuring $157,105,751. 
The aggregate liability of the company by the highest legal standard of solvency 
(four per cent), is $47,877,579 net by the company; higher standard (three anda 
half per cent), the liability is $47,859,c25._ By the New York standard, the com- 
pany s aggregate liability is net $44,743,117, and the net surplus is thus $6,859,306, 
as compared with $6,526,754 last year. 

As to the character of the investments of the company, the real estate loans have 
been increased during the year $2,445,722, and the real estate owned has been de- 
creased in amount by $617,506. Colonel Greene says on this point: The com- 
panv does not desire to be an owner of real estate longer than is necessary to en- 
able it to dispose upon fair terms of that which it has been compelled to take under 
foreclosure. But such has been the difficulty offinvesting the large amounts of 
money we have been compelled to find investment for, that we have made no at- 
tempts to push our property to sale and so to re-investment. We are in position 
to await with advantage the ordinary course of the real estate market and shall do 
so. The strength of this property may however be partially judged from the follow- 
ing facts respecting real estate sold. During the year, the company sold real estate 
taken under foreclosure at a cost of $906,569.89 for $1,029,468.81 ; a net profit of 
$122,898.92. In the fall of 1879, these pieces were appraised by the persons em- 
ployed by the Insurance Department, at only $655,316.68, or $249,253.21 less than 
they had cost the company, and $374,152.13 less than they sold for. ‘The property 
sold at an advance above the appraisal of over fifty-seven per cent. Only one 
piece sold at a loss of $3,679.12; and this sold for $5,000 more than the appraisal 
mentioned. That appraisal covered property representing to the company at that 
time a cost of $13,272,943.84; the price of it in 1879 by this appraisal was $11,764,- 
027.26, a shrinkage on the cost of $1,508,916.58. Our members will remember that 
we then protested that an appraisal made at the very extreme point of the longest 
and worst depression in business und in all kinds of property that has been seen in 
two generations at least, was no fair or reasonable measure of the value of the 
property which we did not need nor intend to sell until all the conditions should be 
favorable for selling ; and that to apply such an appraisal as its actual value to the 
company was a gross injustice and absurdity. Without making the least effort to 
push sales, we have since sold of that property so appraised, pieces then costing us 
$1,899,003.64 for $2,288,858.09, an advance above the then cost of $389,854.45; 
these pieces were appraised at only $1,646.745.34, or $252,258.30 less than their 
cost ; they sold for $642,114.75 more than the appraisal, an advance of nearly forty 
per cent. This includes only sales that close out all of the property taken under 
any one loan and not partial sales of the property so taken. 

Time has indeed verified the predictions of the managers of the Con- 
necticut Mutual and of its friends as to the value of the real estate transactions of 
past years, made in spite of the malicious croakings of disaffected persons. 

Touching upon the desirability of new business and increased premiums the 
conservative policy of the management is thus set forth : 


The management of this company offer and recommend policies framed in ac- 
cord with views, giving the most absolute protection, in a perfectly just way, for 
the largest safe amounts with the smallest current premium ; they will confine its 
business to aregion large enouga to give it all the breadth of basis in numbers that 
ean be desirable from any point of view, but embracing only communities of like 
character, of the best habits and conditions, where intelligent selection and thorough 
supervision under one head are easy, and legal protection constantly secure; they 
will press for an increase of its members only when the conditions o business are 
favorable thereto without an increase of commissions; they will try to provide the 
safest and best insurance, and to make it the cheapest. 


All policies written since April 1, 1882, are based upon the assumption 
that the invested reserves will earn but 3% per cent annual interest and in this 
respect the Connecticut Mutual Life stands alone among the life companies as im- 
posing upon itself a more stringent requirement than called for by the highest legal 
standard. The company, however, is on the safe side and the correctness of the 
assumption is highly important to the solvency of life companies in the future. The 
Connecticut Mutual Life, in doing away with many needless conditions as adhered 
to the system of life insurance when first introduced in this country, makes a prac- 
tical bid for business in the determination after April 1 to pay losses thirty days 
after receipt of satisfactory proof of death, 





Fire and Life Insurance in Various States. 
Tue tables which we continue to print with this issue, compiled from official 
sources, show the amount of business transacted in different States by fire and life 
insurance companies. These tables are of inestimable value to insurance men, 


. London and Lancashire, England 





showing as they do, the sources whence revenue is derived and the proportion of 
losses to receipts in the several localities named: 


FIRE AND FIRE-MARINE INSURANCE BUSINESS IN VERMONT IN 1882, 








Risks 
Written. 


Prem’s | Losses 


Losses 
Received. "atid, 


M - COMPANY, 
Name or Compa Unc 





—|—— 


Etna, Connecticut $1,902,781 | $21,349 $9,754 | $11,604 
British America, Canada 8 1,004 
City of London, England 8,657 
Commercial Union, England 9,986 12.018 12,018 
Continental, New York | 15,419 4,022 8 
Connecticut, Connecticut - - 8 g2t 990 990 
Franklin. Pennsylvania 2,707 11454 | | 14454 
Fire Association, Pennsylvania. -...-....-.------ 8,338 13,997 149453 
Fitchburg Mutual, Massachusetts ...--.- | 1,248 1,088 1,088 
Fire Insurance Association (limited), E ngland..- 5,983 2558 34876 
First Natioval, Massachuset s ...-.--.-.--.------ : 3,258 4.584 3.707 
German American, New York 1,576,308 16,413 16,832 18,092 
Germania, New York 08,130 1,004 2,768 2,768 
Guardian Fire and Lite, England - 17',712 2,051 80 8 
Hartford, Connecticut 969,060 10,853 3,041 30704 
t ome, New York 1,161,737 12,875 1,520 1,512 
Imperial, England 383,204 6,597 5,838 5,838 
9,136 Q.t3t 
600 


3,367 3.473 


Insurance Company ot North America, 1,136,669 13,235 
Insurance Co. ot State of Pennsylvania, — 92,660 1,02 600 
Lancashire, England 396,131 55737 6,287 6,287 
La Confiance, France 298,197 3.179 6,791 6,791 
Liverpool and London and Globe, E apne. 1,459,340 15,720 18,538 19,212 
Lorillard, New York 42,450 452 cooe vies 
London and Provincial (limited) E ngland.. siete 42,976 551 aia ea 
335,462 6,096 91453 94453 
617,237 10,679 9.945 | 13 446 
178,520 2,183 1,715 1,715 
205,382 2,271 2,337 2,329 
884,817 10,803 10,376 | 
358,762 5,861 6,888 
$36,481 6,151 2,730 
111,900 1,164 | | woce 
414.473 7,066 7.923 
Phoenix, Connecticut 1,065,089 12,959 5,692 
Pheenix, England 573,879 55516 1,206 
Phenix, New York . 488,333 54333 8,899 
Queen, England 257.577 2,316 
Quincy Mutual, Massachusetts 15,850 569 
Royal, England. 958,706 14,480 
Sun Fire Office, England 1,022,378 9,935 
Standard Fire Office, England 284,533 1,771 
239,900 3.498 
1,081,392 14,272 
322,187 2,998 
95530 1,139 





Metropole, France 

Merchants, Rhode Island 

National Connecticut 

Niagara, New York 

Northern, England - 

North British and Mercantile, E ngland.. 
Orient, Connecticut 

Pennsylvania, Pennsylvania 








Springfield Fire and Marine, Massachusetts 
Union, Pennsylvania 
Westchester, New York 








FIRE INSURANCE BUSINESS IN DAKOTA IN 1882. 


Pre- | 
miums | 


Receive | 
| 


Pre- 
miums 


Received 


Losses 


Paid Company, 


Company. 











Etna, Hartford 2 
American Central, 4 3,976 
American, 95244 
British American, Can.. 45799 
City of London, England 2,937 
Connecticut, Hartford. .| 5,976 
Com. Union, England..| 7,306 
Dakota Fire & Marine..| 12,624 
Farmers, Cedar Rapids..| 8,109 
Fire Association, Phila..| 11,321 
Fire Association, London! 9,139 
Firemens Fund, S. F---- 5,157 
German-Americ: i N.Y.| 22,457 
Germania, New York...| 6,839 
German, Freeport 12,246 
Hartford, Hartford 16,114 
Hanover, New York....| 6,839 
Home, New Y 20,416 
Hamburg-Bremen 35140 
Imperial, England 1,133 
Ins. Co. of N. A., Phila. 26,436 
Lancashire, England... 2,205 
La Confiance, France...| 2,618 434 | 
Liv. & Lon, & Globe....| 75497 2,315 

! 


London Assurance......| $1,612 
Metropole, France 4,658 
Milwaukee Mechanic..., 2,695 
National, Hartford 5,t02 | 
Niagara, "New York 7,069 | 
Northern, England 1,829 | 
North Western National 4,290 | 
North German, Germany 35 
Orient, Hartford 8,537 
Pheenix, Hartford. 3,602 
Phenix, New York 27,094 | 
Pennsylvania, Phila 9,255 | 
| Phoenix Ass., England. 3,192 
ueen, England........ 6,051 | 
St. Paul, St. Paul. -.---.| 54,323 | 
Springfield, Springfield..| 25,975 
| Scot. Union & National. 85 
| Standard Fire, E ngland. 2,021 
State, Des Moines | 398 
Traders, Chicago 3,770 
Union, San Francisco. ..| 1,391 
Western Ass., Canada... 7,186 


$393,664 











Total 





[Sss2078 





LiFE INSURANCE BUSINESS IN ILLINOIS IN 1882. 








| No.of Amount 
|\Poticies.| Insured. 
| ! 


No. of 
Policies. 


Amount 


OMPANY. 
Company insured. 


CoMPAny, 





$5,065 


1,254,000 


$1,829,958 || National of U. S.A... 
New Yor! 
Northwestern - 


Provident Savings 
Provident Life & Trust. 
State Mutual 
Travelers 


1,048,174 
140,000 

r Hype 
169,528 
626,170 
5,500 
1,430,195 
853,659 
55,500 


Metropolitan 
Mutual Vermont 


Washington 
Totals 

















22,559,018 





= 
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1,715 ———— —— == = ST 47 West Seneca street February 28, 1882. 
2,329 } 1305 Delaware street... March 16, 1882. 
Pourcias Issuzp pueuene IN et Ohio street; N. Y., L. E. and W. Elevator- 2 August 24, 1882. 
| at in ECEMBER 31, 1952. . : too Seventh street ptember 13, 1882. 
Name or Comraxy. | _ y omen a aon “t Exchange Elevator; Erie Basin October 17, 1882. 
ceived. curred, Elm street October 22, 1882. 


| No. | Amount. No. | Amount. ashington and North Division streets* December 21, 1882. 


LirE INSURANCE BUSINESS IN CALIFORNIA IN 1882. Loss of Life at Fires in Buffalo, N. Y. 
— THE following list, showing the number of lives lost at fires in Buffalo, 
enesitih Cabin | Jesse In Force N. Y., during the past ten years, is kindly furnished us by Assistant Engineer E. D. 
JED. EMBER 31, 1882. i ity : 
s SEEOEE 3s Seniiintns Van Brocklin, of that city : 
COMPANIES. Received. 
No. Amount . Amount. | No. of 
as Date. Lives 
<<. | Lost. 
Hartford 37 | $797,130 $35,013 
n. New York... $35:493 8 : 
Charter Oak, Hartford- 693.656 208 Franklin street February 23, 1873. 1 
Connecticut Mutual. ... : 154,049 4,005,930 : Ste Cc aseecievecince RE DA December 25, 1873. 1 
Equ:table, New York - | 3.701. 5co 6,069,420 383, 385, 387 Main street May 11, 1874. 3 
Germania, New York -- $99,000 395195550 : 18, 20, 22 West Swan street* April 3, 1875. t 
Manhattan, New York. | 64.050 s 1,751,864 Niagara and Ferry streets* - - May 21, 1876. 1 
Mutual Benefit, N. J -- 309,453 1.498,380 Cherry and Spring streets... ee 23, 1877. 1 
Mutual, New York | 873-405 114777,25% F 18 Folsom strest ebruary 11, 1878. 1 
National, U.S. ofA....| .-- 296.503 8 . Wilkison and Court streets* uly 10. 1878. I 
New Bogiond Mutual.- 9 5*”4033 = 2,726,506 m 3 Seneca and Elk streets* uly 18, 1878, I 
New York Life. -.------ ~ollypoeel Seneca and Babcock streets ptember ro, 1878. 1 
Northwestern Mutual.. vee > & 4 Maple street March 8, 1879. 1 
Pacific Mutual 5 | y , 289 Seneca street April 11, 1879. r 
Phoenix Mutual... -- | . Foot of Jersey street May 12, 1879. I 
Travelers ; ‘ | 109 Ohio street August 21, 1879. 1 
Washington, N. Y ..-- | . Ohio street ; Buffalo Forge Co.; explosion... April 2, 1880. 2 
600 | hints | 62,385 | $1,086 Sandusky an streets 1 
6,287 | $5,306,694 | 14,661 | $43,672,181 | $1,462,385 | ¥F,099,005 | Perry and Indiana streets; Birge factory 13 
6,791 : ! ees Exchange street; N.Y. C. and Hudson R. R. R. depot February 8, 1881. 4 
19,212 Indiana street ; boiler explosion March rr, 188r. 9 
Perry and Washington streets April 19, 1881. 1 
wes Main and Ferry streets* ‘ ay 4, 1881. 1 
96453 LirE INSURANCE BUSINESS IN MASSACHUSETTS IN 1882. Foot of Court street ; boiler explosion = 13, 1881. 2 
13 446 228 Bristol street I 
t 
I 
5 
1 
I 
r 
I 





ak 


Total firemen 








Htma.....------------ #343,500 3,065 $4.240.546 
Connecticut General -.. , ee 3267 837 
Connecticut Mutual... ; 831,374 12,782,011 
Equitable | 1,696,063 8,623,539 
Germania 88.465 442,071 
oon "70927 | ais ats Deciding the Question. 
— 279145 | 806 opens ‘| Have decided that, if I die during the next twenty years, I will leave 
Massachusetts Mutual. - 15142,455 | 6i8ey. 208 my family at least two thousands pounds " said George Brush to his friend Arthur 
—.. se 1 | 1.707.840 | 7,977 23,881,521 Mace, as they walked home one evening after business. 
oo sb y sell aes po pad 3-533 ti, . “Oh, ho! So you've ‘decided’ it have you ?” said Arthur laughing. ‘* Well, I 
New England......-...| 346,300 433 14,744.30! | suppose that is all there is to it. While you were about it why didn't you ‘ decide, 
New Yor ; 895.495 | 3.490 | 10,247,332 88 to leave them twenty thousand, or a million, for that matter,? It would have been 
aug | me ae just as easy. Why so modest?” 
i Life, 699,430 2,235,252 ‘“* You think I'm joking," replied George, ‘‘ but I was never more in earnest in my 
ee nee re Bm ae ~ 5°° | life. I have not only decided to leave my family that amount if I die, but I have 
a 12£,231 1,531 1422 : é decided to have that amount for myself at the end of twenty years, in clean cash, if 
United States. 22-227, See| se] Settee I live.” 
Vermont’... oa 128,230 300,548 3y ** Good for decision, says I,"’ returned the other, ‘‘I have heard and read a good 
Washington 589,800 1,911,050 91,979 deal about the value of decision of character, but I never heard of its being turned 
to practical account in that way before. Some sort of magic about it I suppose. 
Have you the secret for sale? Couldn't you let me in as a friend, or allow me the 
Lire INSURANCE BUSINESS IN NEW JERSEY IN 1882. trade discount?” 
Ee ——_ —E — **Go on with your fun, and when you get ready to talk sense I'll tell you the secret 
i a for nothing ; all that I require is that you believe that I'm in earnest, and listen to 
oxicigs IssuED. | DecemBeR 31, 1882. Pa ‘ what I say.’ 
COMPANIES. eae, firmer wer y Pre eae d d. “All right, old fellow ; I'm all faith and ears; go on.” 
‘* Well,” said George, ‘‘ a friend of mine, with ample means, has made me this offer, 
If I will pay him one hundred pounds a year for twenty years, he will pay me two 
thousand pounds.” 
Sen7e.s73 944.007 se es ‘Twenty time; one hundred is two thousand.” said Arthurinterrupting. ‘I 
153,005 “1,500 | should think that he might well afford to. Don't you see he gets the use of your 
Galeton aul sr re money for nothing ?” 
Continental i 240,525 350 ‘* Hear me through before you make any comments, and your comments will be 
aa —— —oe worth more,” said George. ‘‘IfIstop paying any time before the twenty years’ 
Manhattan... ---- 2 84,524 734,023 13.435 | end, he is to pay me at the end of the time a proportionate part of the £2000; and 
— Mutual.. pee dean 26139 | iI die any time during the twenty years, the £2000 is to be paid to my family at 
Mutual ; 1,235,260 8,875,754 172,200 | once, and all payments on my part to cease. Here is where the decision comes in: 
— ~ a 255.493 | for I have accepted his proposition and made the first payment.” f 
‘000 1,229,698 “ Then he takes the risk of your dying during the next twenty years for the use of 
640,530 | 34426,130 , your money.” 
eae 380 | ** That is about what it amounts to.” 
end 890 : “I'm blest if it isn’t a good lay. You can afford well to pay £100 year to secure 
75,000 thereturn of £2000 in your life, when you have the promise of the same amount for 
Vales Geena — 12,500 your family if you die in the meantime. Whois your friend? Some rich uncle 
nion Mutual of code who wants to see you save your money, I suppose. Why wasn't I born lucky in- 
United States........_. Hy oa 8 stead of handsome.” 


Beeneenentets __t | 333/875 78,145 ‘No, he isn't my uncle ; he isn’t even arelative, and he will give you the same 
2,384 | $6,242,007 | 18,921 | $45,419,209 | $972,025 chance if you want it—and better, for you are a younger man thanI am, My friend 
is the Life Insurance Company, and the ‘offer’ I have taken is a twenty 
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year endowment policy. You would never listen while I explained the advantages 
of life insurance, but this time I was crafty and caught you with guile.” 

‘‘ Have a cigar,” said Arthur, ‘‘ I have decided to insure,”—Jnsurance Spectator 
of London, 


MERE MENTION. 


—The Traders of Chicago, has declared its usual quarterly dividend of 
2% per cent payable April zo. 


—Oromandel Smith has been duly confirmed as Insurance Commis- 
sioner of Maine, with a salary of $1000 per annum. 


—George O. Carpenter has been appointed general agent for the New 
England States of the New Orleans Fire Insurance Company. 


—The Traders of Chicago will now be found nicely located in its new 
quarters, No. 160 La Salle street, bright and clean as a new dollar. 


—Daniel W. Tomlinson ani Orin C, Parker have been appointed re- 
ceivers of the Western New York Life Insurance Company of Batavia. 


—A prominent Norfolk, Va., insurance agent, Col. James S, Curley, 
committed suicide last Wednesday, at Hampton, Va., without apparent cause. 


—Any insurance company desiring to extend its field of operations to 
New Mexico or Arizona, will do well to heed the advertisement of a resident agent 
in another column. 


—Travel is the name of a new publication started in the interest of 
American travel, and is published by the American Exchange Travelers’ Bureau, 
of New York and London. 


—We have received a copy of the Official Directory and Almanac of 
Australia, for 1883. ‘The book thoroughly covers its field, and the insurance inter- 
est receives its quota of attention. 


—Edwin C, Ulrich, has been appointed special agent for the West- 
chester, in the States of Ohio, Indiana, West Virginia and Kentucky. He was 
formerly with the Germania in Ohio. 


—lIn the case of Illinois vs. Pierce, the Supreme Court of that State 
has confirmed the decision of the lower Court. As this was a test case, the argu- 
ment will excite considerable interest, as there are several similar cases now 
pending. 

—The Phoenix Mutual Life has been sustained by the Connecticut 
Legislature. The attempt to secure the appointment by the Governor of a com- 
mission to investigate the manner in which the company settles its claims has been 
unsuccessful. 


—At the annual meeting of the Chicago Marine Board of Underwriters, 
the following officers were re-elected: W.M. Egan, President; H. C. Ranney, 
Secretary and Treasurer; R. J. Smith, P. G, Crosby, and J. B. Kellogg, Execu- 
tive Committee, 

—The following shows the death rate in Milwaukee, per 1000 persons, 
during the past thirteen years: 1870, 21.3; 1871, 19.1%; 1872, 26.3; 1873, 22.5; 
1874, 21.6; 1875, 16.7; 1876, 20.0; 1877, 18.0; 1878, 14.3; 1879, 15.8; 1880, 20.7; 
1881, 21.6 > 1882, 21.18. 

—The Hamburg-Bremen Fire announces that by the death of Henry A. 
Pleasants, of Richmond, Va., of Gordon & Pleasants, the company’s general agents 
for that State, the firm has been dissolved, and John W. Gordon from April takes 
sole charge of the general agency. 


—Wm. M. Ransom, well known to insurance men, has gone to New 
Orleans, where he proposes to locate as General Agent for Louisiana and Mis- 
sissippi of the Accident Insurance Company of North America. We wish him 
success in his new undertaking. 


—Charles E. Guild, Samuel Appleton and Benjamin B. Whittemore, 
have been elected directors of the Boston Protective Department for the ensuing 
three years. The directors are authorized to expend not exceeding $40,000 for the 
maintenance of the department during the current year. 


—The annual meeting of the Wisconsin, Minnesota and Dakota Fire 
Underwriters’ Union, will be held at the Nicollet House, Minneapolis, Minn., 
Tuesday, April1z7. The call states that it is necessary that every member should 
attend, as important business will be brought before the Union. 

—The Great Western Marine Insurance Company of New York, has 
begun proceedings in the Court of Claims against the United States for the re- 
covery of over $500,000 claimed to be due the company out of the Geneva award, 
and other companies will follow the example of the Great Western. 


—Talcott Ormsbee leaves for Mexico shortly, to introduce there the 
Sun Life Insurance Company, of Montreal. Life Insurance rates in that Southern 
country are high, and the fact that many Canadians have found their way to Mexico 
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in recent years, induces the belief that the Sun will meet with success there, Mr 
Ormsbee has been a number of years in South America. 


—The Travelers’ Record calls attention to what it claims to be a fact, 
that one's own home is the most dangerous place he can stay in. And yet statis. 
tics show that married life is conducive to longevity. Possibly, our contemporary 
might hold the theory that after marriage a man is found seldom at home. 


—George H. Burnett of London, England, Manager of the Fire Depart. 
ment of the North British and Mercantile has been visiting Chicago during the 
past week, He will be remembered as the gentleman who wired a subscription of 
$5000, for the benefit of the sufferers by the fire of 1871, immediately upon the ews 
reaching the other side. 


—The Southern Insurance Company of New Orleans, since Starting 
business November 20, last, has received $40,451 fire, marine and river premiums, 
and has incurred less than a thousand dollars in losses. Ernest Miltenberger jg 
President, H. Gally is Vice-President, and Scott McGebee is Secretary. The com- 
pany promises to be a success. 


—The Milwaukee Mechanics Mutual Insurance Company is taking 
steps to become a full-fledged stock company, with a paid capital stock, and we 
trust that it will have no difficulty in amending its charter to that effect. The com. 
pany will thus put itself on a basis to secure greater patronage and make a stronger 
bid for business than ever before. 


—Robert H. Adams recently associated himself with Cleaveland & 
Co., ot Indianapolis, and the firm name has been changed to Cleaveland & Adams, 
A list of stalwart companies is represented, and the new firm is prospering. Mr, 
Adams was a prominent man in the agency of H. B. Palmer & Co., for eighteen 
months, and until January 1, last. 


—The following agency changes at Terre Haute, Ind., should be put on 
record: Boudinot, Bigelow & Co., are now Boudinot & Bigelow; and Armstrong & 
Co., are at present known as S. E. Armstrong. T. A. Faris has sold all his busi- 
ness to Riddle, Hamilton & Co., and the latter firm now represent all Mr. Faris’ 
companies and control all his insurance. 


—R. J. Smith, General Agent of Chicago, of La Confiance, referring to 
the announced intention of that company to liquidate after June 30 next, addresses 
his agents: ‘‘ As the company has over $400,000 deposited in this country not a 
dollar of which can be withdrawn except as liabilities cease, its policies are per- 
fectly good, and we shall continue to write for it until above date. We make this 
notice as it is due to agents to know the facts in the face of what may be said by 
interested rumor peddlers. We expect, as heretofore, to keep you fully posted in 
advance of all changes, etc., and trust that our agents will confer fully with us be- 
fore making any which in any way effects our mutual interests.” 


—Chicago marine insurance circles are very much agitated over the 
way in which the business of lake craft opens up, certain agents cutting the rates 
recklessly. And in consequence a note has been addressed to the marine insurance 
agents in the city, requesting them to name a day when it will be convenient for 
them to come together for the purpose of taking action looking toward the forma- 
tion of a pool having for its object the raising of hull and cargo rates of insurance. 
It is said that the Eastern companies are very much exercised over this turn in the 
tide of affairs, and that some of them have notified their agents by telegraph to form 
a pool and work for higher rates, and to refuse all risks at less than fifty cents per 
one hundred dollars on cargoes, and on ‘‘ A” hulls at less than four and one-half 
to six per cent. 


—The following shows the death rate among white persons, per 1000, 
in New Orleans for the past twenty years: 1863, 37.30; 1864, 42.14; 1865, 33.32; 
1866, 36.77; 1867, 56.79; 1868, 25.49 ; 1869, 27.29 ; 1870, 33.74; 1871, 27.26; 1872, 
27.29 ; 1873, 32-79; 1874, 29.53 ; 1875, 26.28; 1876, 25.87; 1877, 25.96 ; 1878, 52.05; 
1879, 20,85 ; 1880, 22.96; 1881, 25.79; 1882, 21.89. ‘To show how the average of 
deaths is swollen by the large mortality of the negroes, we give the death rate of 
both white and black for the same years: 1863, 41.35; 1864, 49.86; 1865, 38,99; 
1866, 42.52; 1867, 54.69; 1868, 28.60; 1869, 31.73; 1870, 38.61; 1871, 31.32; 1872, 
31.17; 1873, 37-73; 1874, 33-75; 1875, 30.00; 1876, 30.31; 1877, 32.11; 1878, 48.81; 
1879, 23.95; 1880, 26,or ; 1881, 29,31; 1882, 26,45. Itis gratifying to note that the 
deaths among the blacks at New Orleans have been fewer from year to year, which 
is not the case in all parts of the South. 


—It is rumored in marine circles that a meeting of the association of 
lake underwriters is about to be held in Buffalo, at which time the annual election 
of officers will take place. Considerable business of an important nature will come 
before the association, among which will be the fixing of insurance rates on hulls. 
Agents and officers of companies engaged in the marine insurance business are 
endeavoring to keep the fact from the public that hull and cargo rates have been 
greatly reduced by several companies during the winter. Yet it is known to many 
that, as expressed by a prominent insurance man, “‘ there has been a good deal of 
cutting and slashing going on, and there are now practically no rates.” Thisis 
owing to the breaking up of the underwriters’ pool, brought about by agents who 
had solicited no business, claiming a share of the commissions earned by the agents 
who secured risks. It is evident that the main association in Buffalo and the Chi- 
cago Board of Marine Underwriters will at an carly day endeavor to remedy this 
state of affairs and form new pools, 





